Sovereign insurance to adapt to
climate change in Africa

Increasing climate risk — it will not be enough to rely on response to
extremes - requires proactive adaptation and risk reduction.
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AFRICAN RISK CAPACITY (ARC)
DROUGHT INSURANCE
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traditional emergency response.
Payout within 14 days of final plan
being approved/ARC trigger

(whichever is later).

Government is able to quickly and
effectively assist affected and
vulnerable populations

Rapid release of payout-quicker than

UPCOMING:
flood and tropical cyclone insurance
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ARC payouts to Mauritania after
drought in 2015

$6.3 million

Government used payout for food distribution to
families in food insecure areas.

250,000 people

Total planned beneficiaries.
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NEW ARC INSURANCE PRODUCT: EXTREME CLIMATE FACILITY (XCF) XCF BENEFITS
EXTREME CLIMATE FACILITY (XCF) SUPPORTING ADAPTATION AND RISK REDUCTION
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: enable community-based adaptation. good practice in adaptation and fiduciary and e Estimated adaptatlon costs
project management standards.

e Current international public finance available
: Technical assistance
provided upon request.

Communicate weather forecasts and climate information
so people can plan for changing conditions.
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. XCF contributes to the adaptation finance gap by
I I I leveraging additional private sector funds.
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“Climate-proof” design of infrastructure - . (
(buildings, roads, irrigation schemes). y ‘ African
\ . ARC insurance Risk Capacity
premium reasonable Stearigs Dtr bk St

Encourage climate-smart agriculture. e in the Iong run
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